FEDERAL 

BUREAU OF INVESTIGATION 

FOI/PA 


DELETED 

PAGE INFORMATION SHEET 

FOI/PA# 

1362219-0 

Total De 

ileted Page(s) = 204 

Page 

5 - 

' Referral/Direct; 

Page 

6 - 

' Referral/Direct; 

Page 

7 - 

' Referral/Direct; 

Page 

8 - 

' Referral/Direct; 

Page 

9 - 

' Referral/Direct; 

Page 

10 

~ Referral/Direct; 

Page 

11 

~ Referral/Direct; 

Page 

12 

~ Duplicate; Referral/Direct; 

Page 

13 

~ Duplicate; Referral/Direct; 

Page 

14 

~ Duplicate; Referral/Direct; 

Page 

15 

~ Duplicate; Referral/Direct; 

Page 

16 

~ Referral/Direct; 

Page 

17 

~ Referral/Direct; 

Page 

18 

~ Referral/Direct; 

Page 

19 

~ Referral/Direct; 

Page 

20 

~ Referral/Direct; 

Page 

21 

~ Referral/Direct; 

Page 

22 

~ Referral/Direct; 

Page 

23 

~ Referral/Direct; 

Page 

24 

~ Duplicate; Referral/Direct; 

Page 

25 

~ Referral/Direct; 

Page 

26 

~ Referral/Direct; 

Page 

27 

~ Referral/Direct; 

Page 

28 

~ Referral/Direct; 

Page 

29 

-- Referral/Direct; 

Page 

30 

-- Referral/Direct; 

Page 

31 

-- Referral/Direct; 

Page 

32 

-- Referral/Direct; 

Page 

33 

~ Referral/Direct; 

Page 

34 

~ Referral/Direct; 

Page 

35 

~ Referral/Direct; 

Page 

36 

~ Referral/Direct; 

Page 

37 

~ Referral/Direct; 

Page 

38 

-- Referral/Direct; 

Page 

39 

~ Referral/Direct; 

Page 

40 

~ Referral/Direct; 

Page 

41 

~ Referral/Direct; 

Page 

42 

~ Referral/Direct; 

Page 

43 

~ Referral/Direct; 

Page 

44 

~ Referral/Direct; 

Page 

45 

~ Referral/Direct; 

Page 

46 

~ Referral/Direct; 

Page 

47 

~ Referral/Direct; 

Page 

48 

~ Referral/Direct; 

Page 

49 

~ Referral/Direct; 

Page 

50 

~ Referral/Direct; 

Page 

51 

~ Referral/Direct; 

Page 

52 

~ Referral/Direct; 



Page 

53 - 

Ref err al /Direct ; 

Page 

54 - 

Referral /Direct; 

Page 

55 - 

Referral /Direct; 

Page 

56 - 

Ref err al /Direct ; 

Page 

57 - 

Ref err al /Direct ; 

Page 

58 - 

Ref err al /Direct ; 

Page 

59 - 

Referral /Direct; 

Page 

60 - 

Referral /Direct; 

Page 

61 ~ 

Ref err al /Direct ; 

Page 

62 - 

Ref err al /Direct ; 

Page 

63 - 

Ref err al /Direct ; 

Page 

64 - 

Ref err al /Direct ; 

Page 

65 ~ 

Referral/Direct; 

Page 

66 - 

Referral/Direct; 

Page 

67 - 

Referral/Direct; 

Page 

69 - 

b6; b7C; 

Page 

71 - 

b6; b7C; 

Page 

76 - 

b6; b7C; 

Page 

80 - 

b6; b7C; 

Page 

81 - 

b6; b7C; 

Page 

82 - 

b6; b7C; 

Page 

83 - 

b6; b7C; 

Page 

84 - 

b6; b7C; 

Page 

85 - 

b6; b7C; 

Page 

86 - 

b6; b7C; 

Page 

87 ~ 

b6; b7C; 

Page 

88 ~ 

b6; b7C; 

Page 

89 - 

b6; b7C; 

Page 

90 - 

b6; b7C; 

Page 

91 - 

b6; b7C; 

Page 

92 - 

b6; b7C; 

Page 

93 - 

b6; b7C; 

Page 

94 - 

b6; b7C; 

Page 

95 - 

b6; b7C; 

Page 

96 - 

b6; b7C; 

Page 

97 - 

b6; b7C; 

Page 

98 ~ 

b6; b7C; 

Page 

101 

b6; b7C; 

Page 

103 

~ b6; b7C; 

Page 

105 

~ b6; b7C; 

Page 

107 

-- b6; b7C; 

Page 

109 

~ b6; b7C; 

Page 

111 

~ b6; b7C; 

Page 

113 

- b6; b7C; 

Page 

114 

~ Duplicate; 

Page 

115 

b6; b7C; 

Page 

117 

- b6; b7C; 

Page 

119 

~ b3; b6; b7C; 

Page 

120 

- b6; b7C; 

Page 

122 

~ Duplicate; 

Page 

123 

~ Duplicate; 

Page 

124 

~ Duplicate; 

Page 

125 

~ Duplicate; 

Page 

127 

- b6; b7C; 



Page 

128 


Duplicate ; 

Page 

129 


Duplicate ; 

Page 

131 


Duplicate ; 

Page 

134 


Duplicate ; 

Page 

137 


Duplicate ; 

Page 

138 


Duplicate ; 

Page 

139 


Duplicate ; 

Page 

140 

- 

b6; b7C; 

Page 

141 


b6; b7C; 

Page 

142 


b6; b7C; 

Page 

143 

- 

Duplicate ; 

Page 

144 


Duplicate ; 

Page 

145 


Duplicate ; 

Page 

146 


Duplicate ; 

Page 

148 


b6; b7C; 

Page 

149 


b6; b7C; 

Page 

150 


b6; b7C; 

Page 

161 


b6; b7C; 

Page 

162 

- 

b6; b7C; 

Page 

163 

- 

b6; b7C; 

Page 

164 

- 

b6; b7C; 

Page 

168 


b6; b7C; 

Page 

169 


b6; b7C; 

Page 

170 


b6; b7C; 

Page 

171 


b3; 

Page 

172 


b3; 

Page 

173 


b3; 

Page 

174 


b3; 

Page 

177 


b3; 

Page 

178 


b6; b7C; 

Page 

182 


b6; b7C; 

Page 

183 


b6; b7C; 

Page 

185 


Referral/Direct; 

Page 

186 


Referral/Direct; 

Page 

187 


Referral/Direct; 

Page 

188 


Referral/Direct; 

Page 

189 


Referral/Direct; 

Page 

190 

- 

Referral/Direct; 

Page 

191 

-- 

Referral/Direct; 

Page 

192 

-- 

Referral /Direct; 

Page 

193 

- 

Referral /Direct; 

Page 

194 

- 

Referral /Direct; 

Page 

195 

- 

Duplicate ; 

Page 

196 

- 

Duplicate ; 

Page 

197 


Duplicate ; 

Page 

198 

- 

Duplicate ; 

Page 

199 

- 

Duplicate ; 

Page 

200 


Duplicate ; 

Page 

201 

- 

Duplicate ; 

Page 

202 


Duplicate ; 

Page 

203 

- 

Duplicate ; 

Page 

204 


Duplicate ; 

Page 

205 


Duplicate ; 

Page 

206 


Duplicate ; 



Page 

207 


Page 

208 


Page 

209 


Page 

210 


Page 

211 


Page 

212 


Page 

213 


Page 

214 


Page 

215 


Page 

216 


Page 

217 


Page 

218 


Page 

219 


Page 

220 


Page 

221 


Page 

222 


Page 

223 


Page 

224 


Page 

225 


Page 

226 

- 

Page 

227 

- 

Page 

228 


Page 

229 


Page 

230 


Page 

231 


Page 

232 


Page 

233 


Page 

234 


Page 

235 


Page 

236 


Page 

237 


Page 

238 


Page 

239 


Page 

240 


Page 

241 


Page 

242 


Page 

243 


Page 

244 

- 

Page 

245 

- 

Page 

246 

- 

Page 

247 

- 

Page 

248 

- 

Page 

249 

- 

Page 

250 

- 

Page 

251 

- 

Page 

252 

- 

Page 

253 

- 

Page 

254 



Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 
Duplicate ; 


XXXXXXXXXXXXXXXXXXXXXXXX 
X Deleted Page (s) X 
X No Duplication Fee X 
X For this Page X 
XXXXXXXXXXXXXXXXXXXXXXXX 



SEO 002 


f 

RR AX 
DE SE 

R 220620Z DEC 83 
FM SEATTLE (5 8A-315) (P) 

TO ALEXANDRIA (58A-264) ROUTINE 
BT 

UNCLAS 

THOMAS K. JONES, DEPUTY UNDER SECRETARY OF DEFENSE; ET AL; COI - 
DOD; 00: ALEXANDRIA. 
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As no further investigation remains at Seattle, 
matter is considered RDC. 
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U.D. V. juiiii jjue no. OH-j. 

Grand Jtory No. 84-1 


AO 110 (Rev. 10/62) 


SUBPOENA TO TESTIFY BEFORE GRAND JURY 



Pt strict (ttourt 


DISTRICT 


BsEli! 



em District of Virainia 


SUBPOENA FOR 

si Person 




□ Document or Object 


YOU ARE HEREBY COMMANDED to appear in the United States District Court at the location, 
date, and time specified below to testify before the Grand Jury in the above entitled case. 


United States District Courthouse 
200 S. Washington Street 
Alexandria, Virginia 22313 



DATE AND TIME 


January 3, 1984 
9:00 a.m. 


YOU ARE ALSO COMMANDED to bring w ith you the following document(s) or object(s) : ' ^ ’ 



This subpoena shall remain in effect until you are granted leave to depart by the court or by an officer acting 
on behalf of the court. 


/ ^ 









IMPORTANT INFORMATION FOR 
GRAND JURY WITNESS 


The Grand Jury is conducting an investigation of 
possible- violations of federal criminal Conflict of Interest 
laws. As a witness in this Grand Jury proceedings, you 
should know that: 

1. You may refuse to answer any question if a truth- 
ful answer to the question would tend to incriminate 
you . 

2. Anything you do say may be used against you by the 
Grand Jury or in subsequent legal proceedings . 

3. If you have retained counsel, the Grand Jury will 
permit you a reasonable opportunity to step out- 
side the grand jury room to consult with counsel 
if you so desire. 

This advice is given as a general practice to all grand 
jury witnesses without regard to culpability. If you have ^tiy 
questions , please contact the attorney whose name and telephone 
nxomber appear on the subpoena. 



~oi(c^ --- 

10 ! 
. 0 ^ 


he 

hlC 



Grand Jtiry No. 84-1 

4k 4k 

AO no (R«v. 14j'82) 

v"-/' 

' i ' 

SUBPO^ TO TESTIFY BEFORE GRAND JURY 


States district Olourt 


DISTRICT 

_ Eastern District of Virginia 


SUBPOENA FOR 



Person 

□ Document or Object 


YOU ARE HEREBY COMMANDED to appear in the United States District Court at the location, 
date, and time specified below to testify before the Grand Jury in the above entitled case. 


PLACE 

COURTROOM 

United States District Courthouse 


200 S. Washington Street 


Alexandria, Virginia 22313 

DATE AND TIME 


January 3, 1984 


9:00 a.m. 


YOU ARE ALSO COMMANDED to bring with you the following document(s) or object(s):*^ ‘ 



This subpoena shall remain in effect until you are granted leave to depart by the court or by an officer acting 
on behalf of the court. 


•// 


NAME, ADDRESS AND PHONE NlfcMBER OF ASSISTANT U.S. ATTORNEY 

I united states Department ot justice 



This subpoena is issued on application 
of the United States of America by: 


I [ Assistant U.S. Attorney 

701 Prince Street 
Alexandria, Virginia 22314 


1) If not applicable, enter “none. 









IMPORTANT INFORMATION FOR 
GRAND JURY WITNESS 


The Grand Jury is conducting an investigation of 
possible violations of federal criminal Conflict of Interest 
laws. As a witness in this Grand Jury proceedings, you 
should know that: 

1. You may refuse to answer any question if a truth- 
ful answer to the question would tend to incriminate 
you. 

2. Anything you do say may be used against you by the 
Grand Jury or in subsequent legal proceedings . 

3. If you have retained counsel, the Grand Jury will 
permit you a reasonable opportunity to step out- 
side the grand jury room to consult with counsel 
if you so desire. 

This advice is given as a general practice to all grand 
jury witnesses without regard to culpability. If you have any 
questions, please contact the attorney whose name and telephone 
number appear on the subpoena. 
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SAC, ALEXANDRIA (58A-264) 
SAC, SEATTLE (58A-315) (RUC) 


THOMAS K. JONES; 
ET AL; 

CO I - DOD; 

00: ALEXANDRIA 


Re alexandria airtel to Seattle, dated 3/19/84. 

Enclosed for Alexandria are the original subpoenas and 
the original, plus one copy, each, of the FD-302s reflecting the 
serving of those subpoenas, on the following individuals: 



In addition, for t he information of the Alexandria 
Division, on March 26, 1984, F [ (Protect by request), pro- 

vided the following information as a supplement to facts that he 
had previously furnished to the Seattle Office of the FBI, and whicl 
have already- been forwarded to the Alexandria Division: 

MEL PAISLEY has used a company in New York to "launder" 
money that was eventually used to bribe personnel at the Military 
Assistance Group. . The name of the company is TRANSPORTATION, 
CONCEPTS & TECHNIQUES, INCORPORATED, 551 Fifth Avenue, New York, ' 

New York 10017, teJ^ohone number (212) 490-3233. Gable Address: 

TRACON TEK . New York; 

I finally advise e man me per son contiacrec ny paisi.ky at- TTie 
United Nations, was I 


Seattle is unaware as t o the va lidity of the above 
information; however, contact with i l is being maintained and 

Alexandria is requested to advise Seattle if additional investiga- 
tion is required. / 

Alexandria 264) U'Enc . 10 ) 

1 - Seattle (58A-315) \ 

CS/) - : 
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4/17/84 


PM ALEXANDRIA C58A-264 ) (P) 

TO SEATTLE C58A-315) ROUTINE / / 

BT 

UNCLAS 

THOMAS K. JONES; ET AL; COI-DOD, 00: AX 

RE SEATTLE AIRTEL TO ALEXANDRIA, MARCH 29, 1984. 

(PROTECT IDENTITY 


REFERENCED AIRTEL ADVISED THAT] 

BY REQUEST) ADVISED THAT MEL PAISLEY USED TRANSPORTATION CONCEPTS 
AND TECHNIQUES INCORPORTED IN NEW YORK TO LAUNDER MONEY USED FOR 
BRIBES TO MILITARY ASSISTANCE GROUP EMPLOYEES. 

SEATTLE IS REQUESTED TO RECONTACT | | (PROTECT) AND OBTAIN 

PULL DETAILS CONCERNING DATES, PLACES, INDIVIDUALS AND HOW THIS 
INFORMATION BECAME KNOWN TO HIM. 

BT 




fi)- 

PM 


Alexandria 
MS :plw 


Approved 
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Memorandum 9 



SAC, ALEXANDRIA (58A-264) (P) 


Date 5/23/84 


From : SA 


Subject : | 

ET AL 
COI - DOD 
(00; AX) 


be 

hlC 


SAC authority is requested for SA| | 

to travel to gaa-H-Ho TaTs oh i Fr\T- t-bo nn-rnnce. 

of interviewing] 

| was the last witness to be called before the 
Federal Grand Jury, Alexandria, Virginia, in captioned matter. 
Due to trial commitments of DEPARTMENT OF JUSTICE attorneys, 
he was not called before the May 7th session of the Grand Jury. 
The Grand Jury to which all witnesses and investigation has 
been present ed, is du e to expire June 5, 1984. ■ DOJ attorneys 
requested SA I [ travel to Seattle to interview the last 

witness and obtain a signed sworn statement from him prior to 
the Grand Jury's expiration. 


SA 


has reviewed approximately 5,325 pages of 


documents received by BOEING pursuant to an FGJ subpoena and 
has prepared a 36-page chronology from these documents. ^ 
is the author or re cipient o f many of these documents. liT 


of the fact that Sa[ 


is thoroughly familiar with the 


view 


documents involved and the investigation to date, it is 
necessary that she conduct the interview. Contact has been 
made with | attorney, who agreed to the interview to 

take place i n Seattle 5/31/84. SAC, Seattle concurs with 


travel of SA 



be 

b7C 
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SFO015 1800025Z 


RR AX 

DE SF 015 

R 270000Z JUN 84 

FW SAN FRANCISOCO C 58A- 865) (RUG) 


TO ALEXANDRIA ( 5 8A~264) (R OUT INE) 


U N C L A S / 

THOMAS K. J ONES, ET AL; COI - DODj 00: ALEXANDRIA 

RE ALEXANDRIA TELETYPE TO SAN FRANCISCO, JUNE 25, 1984| AND 


SAN FRANCISCO TEL call TO SUPERVISOR 


ALEXANDRIA, ON 


JUNE 26, 1984. 

supervisor! 


advised to discontinue lead to reinterview 


:INCE AUSA 


advised that re INTERVIEW 


WOULD NOT BE NECESSARY AT THIA TIME. 


SAN FRANCISCO IS PLACING THIS CASE IN A RUC STATUS. 







SFO 003 1802210Z 
PP AX 

DE SF 003 

P 2 82 i25Z JUN 84 

Rl SAN FRANCISCO C5 8A- 865 ) (R UC) 

TO ALEXANDRIA ( 5 8A-2S4) ( PR lOR IT Y) 

E 

UN C L A S 

THOMAS K. JONES, DEPUTY UNDERSECRETARY OF DEFENSE; MELVYK ROBERT 
PAISLEY, ASSISTANT SECRETARY OF THE NAVY; HERBERT A. REYNOLDS, 
CFFICE OF THE SECRETARY OF DEFENSE; LAWRENCE H. CRANDON, NORTH 
ATLANTIC TREATY ORGANIZATION; HAROLD KITSON, JR, DEPUTY 
ASSISTANT secretary OF THE NAVY; CO I - DOD; 00: ALEXANDRIA 

RE ALEXANDRIA TELCALL TO SAN FRANCISCO, JUNE 27, 1984, SAN 
FRANCISCO TELETYPES TO ALEXANDRIA, JUNE 27, 1984 , AND MAY 25, 1984, 
ALEXANDRIA TELETYPES TO SAN FRANCISCO, JUNE 25, 1984, AND MAY 23, 
1984. 


ON J UNE 27, 1984, 


attorney for THE LAW FIRM 


be 


OF PILLSBURY, MADISON, AND SUTRO, 225 BUSH STREET, SAN FRANCISCO, :b7c 

ADVISED that THE FOLLOWING 


CALIFORNIA, TELEPHONE 


U.S. DEPARTMENT OF JUSTICE, WASHINGTON, D.C. EMPLOYEES WERE 






0 -^ (o 1^-% 



be 

b7C 



INVOLVED IN A FEDERAL GRAND JURY, WASHINGTON, D.C. INVESTIGATION 
CONCERNING BOEING AIRCRAFT CORPORATION; | 

FURTHER NOTED THAT A 

COMPLAINT and CONSENT DECREE WAS FILED IN. WASHI NGTON, D.C. ON 
JJNE 30, 1982, BEFORE U.S. DISTRICT JUDGE JOHN PRATT CONCERNING 
THIS matter. 

SAN FRANCISCO IS PLACING THIS CASE IN A RUC STATUS. 
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FD-302 (REV. 3-8-77) 




4*^ 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


6/27/84 


BOEING AEROSPACE 

COMPANY, Seattle, Washington, was contacted at his residence 
and was advised that the interview concerned his knowledge 
of termination payments made to BOEING employees. 


advised that he first became aware of 


termination payments approximately ten years ago when THOMAS K. 
JONES left BOEING, went to the govern ment . an d then returned 
to BOEING three or four years later. I 1 stated that 

JONES received a termi nation p ayment then, but was unable 


to recall the aitiount. | [advised that he does not 

recall any other termination payments until 1981, when 
JONES . MELVYN PAISLEY and HERB REYNOLDS received them. 

] stated that his division prepar ed the v arious calcula- 
tinn.s fnr tlpese termination payments . I 1 advised that 


be 

:b7C 


and 


who work for him han dle.d the 

stated 


their current 


actual calculations for these payments, 
that the calculation included the difference in 
salary compared to the expected government salary and the 
employess__b£n£f its from BOEING'S Voluntary Investment Plan 

(VIP). advised that usually the employee requests 

that his case be considered for a termination payment. This 
request can be oral or sometimes the employee submits a 
written computation of what they think they are entitled to . 


stated that in the case of JONES, to the 

best of his recollection a written s ubmissio n was provided 


]advised that either 


T 


lor[ 


[did most of 

I was shown copies 


the work on the JONES package 
of documents 629 and 630 entit led "T. K. JONES Termination 
for Goverment Service (SES)." 
these charts. 


be 

b7C 


stated that he prepared 

advised that his job is to cnns j d^.r 


all the alternatives or "what ifs" for the employee, 
advised that JONES had left BOEING to go with the govio-mueiiL 
in the past and returned to BOEING, so the fact that the 
chart had a column en titled " Agree to Restore on Return 
to TBC" was logical. I H stated he put this column 

in on h is own and was not told to put it in by anyone else, 
was unable to recall if he actually met with JONES 


to discuss his termination payment or to discuss what would 


Investigation on . . 5 /31/84 

SA 

hy SA 


at 


Renton , 


!iEnd 

\2jml 


Washington File,# 

bo 

:b7C 

Date dictated 


.Al_exandria 

58A-264 

6/4/84 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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happen if he returned to BOEING. advised that if 

JONES wanted to know what benefits would be restored if 
he returned to BOEING, he would be the one to ask so a 
conversation about returning to BOEING with JONES was a 
good possibility. 

Iwas shown a coov of documenti I ! 


g-ha-ptars - hha-h i- 7^ n s knowledge he has never seen this document 

before. advised that he would remember if he had ■ 

seen it as the lanauaae in the last paragraph indicates 


stated that nothing 


_iK;e unau was ever mennonea no him.. | | |invi can th a -P , 

the calculations from his section are sent to 
who in turn sends them to corporate officers so ne would 
not be privy to communications after the calculations leave 
his department. 

stated that PAIS LEY subm itted a written 

request for termination payment.. I l advised that hp 

remembered t his as th e amount w as ridiculously high. 

advised thstl U iirl worked on the calculations 

for PAISLEY. .1 stated— that he did not recall having 

any discussions with] | nor did he recall preparing 

any schedules. 


calculat ion of wh at he thoug 

payment. stated that 

a lot of the calculations. [ 
meeting with REYNOLDS aften- 

payment was calculated.. | 

Iwa's a t this meeting, 
to I I how the final do 


advised that REYNOLDS provided a written 
at he thoug ht he sh oul d get for a termination 
stated tha tl J and l h gain did 

ulations. [ advised that he recalled 

OLDS af±£ 2 LJLhe_ dollar figure of his termination 
lated.. I I stat ed that he thought 

s meeting . I advised that he explained 


to I I how the final dollar rigure was calculated. 

I stated that he told REYNOLDS that his termination 
payment was lower than he, REYNOLDS, expected as he had 
a short term of service with BOEING and he did not have 
a lot of benefits built up. I \ advised that he did 

not recall if REYNOLDS indicated he wanted to return to 
BOEING after his government assignment or not. 


stated that LARRY CRANDON was considered 


mad e a writ ten request, 
and I 1 m ade the cal 
toldl and I I 


I I ad yised tl^ at again | | 

culations . 1 stated that he 

to compare what the government pays 


for overseas employment as compared to what BOEING pays 
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for overseas employment. 


was shown documer 

It numbe 




L 


stated that this was | 


J told him that 


rt 


] advised that 


had knowledge of the whole 

NATO operation and that these assignments were typ ically 
staffed by people from private industry. I [ told 

him that CRANDON's ability to understand the systems and 
the process would benefit the aerospace in dustry a s a whole 
and to BOEING as a part of that industry. | 1 stated 

that this was the tone of the conversa tion and in the note 
he attempted to reflect that. I I could not recall 

having any discussions with CRANDON. 


be 
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[ 


] advised that 


for HAL KITSON's termination payment 


andt 


] did calculations 


recall if KITSON made a written submission. [ 


but was unable to 


not recall having any conversations with KITSON. 


]did 


be 
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] Stated that he has not had any contact 


with JON ES. REYN OLDS. CRANDON or KITSON since they left 


BOEING . [ 


advised that he talked to PAISL EY once 


when he was trying to locate a resume, 
recall who this resume was for. 


could not 




8/16/84 


AIRTEL 


TO: Director, FBI 

FROM: Legat, Par^ <58A-19) (ROC) 

SUBJECT: THOMAS K.VjONES, DEPUTY UNDERSECRETARY 
OF DEFENSE? Et A1 
COI - DOD 
(00: AX) 

RePARairtel, 1/3/84. 

As no further investigation remains at Paris, 
Legat, Paris, considers this laatter RUC, 


5 - Bureau 

(1 - Foreign Liaison Unit) 
(2 - Alexandria), 

1 Pfiucis 


RJT:sch 

( 6 ) 


[' 


bo 

:b7C 
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TRANSMIT VIA: 
CLASSIFICATION: unclas 




FROlmDirector , 


FBI (58-11035) 


TO: SAC, Alexandria (58-264) 


THOMAS K. JONES 

DEPUTY UNDERSECRETARY OF DEFENSE 
ET AL ■ 

CONFLICT OF INTEREST-DOD 
00; ALEXANDRIA 


DATE; 8/31/84 


ReButel to ASAC Steven L. 
Alexandria Division, 8/30/84. 


Pomerantz 


ssa[ 


On 8/29/84, thi s matter was discussed by 
Governmental Fraud Unit. 


FBIHQ , witn Departmental Attorney 
of the Public Integrity Section. [ 


advised 


after taking all the evidence into consideration 
the Department of Justice (DOJ) had decided to decline 
prosecution. DOJ based its decision on the following 
reasons : 


be 
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1. Payments were not received while subjects 
were government employees. 

2. Payments were for past services and not for 
services to be rendered in the furture. 

3. Boeing brought these payments to the attention 
of their lawyers prior to making them and were advised 

they were legal. 

4. Title 18, use. Section 209 (Salary of 
Government Officials and Employees Payable only by 
United States) is a misdeamenor and would have venue in 
the Western District of Washington, Seattle, Washington. 


be 
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FBI/DOJ 








Bureau Airtel to SAC, Alexandria 
RE: THOMAS K. JONES 


5. No successful cases in United States history 
have been prosecuted utilizing this statute. 

I I advised that the decision not to 

prosecute this matter has not yet been made public. 

LEAD 

Alexandria Division at Alexandria, Virginia 


Contact DOJ Attorney 
regarding this matter. 


be 
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transmit VIA: 

□ Teletype 

□ Facsimile 

H Ai -t-HaI 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCUS E FT 0 

□ UNCUS 

Date 10/12/84 


FROM: 


. DIRECTOR, FBI 

SAC, ALEXANDRIA (58A-264) (P) 


THOMAS K. JONES, 

DEPUTY UNDERSECRETARY OF DEFENSE > 

ET AL 
COI - DOD 
(00: AX) 

Re Bureau airtel to Alexandria, 8/31/84; and 
Alexandria teletype to Bureau, 9/6/84. 

Enclosed for the Bur eau are two copie s of a le tter 

dated 9/28/84. ac^ dressed to SA from | | 

1 Public Integrity Section, DEPARTMENT OF 

JUSTICE . 

PURPOSE : 

The purpose of this airtel is to request that FBIHQ 
consider the preparation of a communication to the DEPARTMENT 
OF JUSTICE requesting reconsideration of the declination 
of prosecution in captioned matter. 

Referenced FBIHQ airtel set forth five reasons 
given by the Department for their declination of prosecution 
in this case . Alexandria notes that Reasons 3, 4 and 5 do 
not involve evidentiary or statutory issues. SAC, Alexandria 
believes that while these items are pertinent to the prosecution 
of the case, they are not overriding, central or pivotal 
matteis which should dictate a prosecutive decision. 


Bureau (Enc 2) 
p- Alexandria 
SLP : kar 
(4) 




Approved: 



Transmitted Per 

(Number) (Time) 
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AX 58A-264 


Item #1 in referenced Bureau airtel states that 
payments were not received while subjects were government 
employees." A review of Title 18, U. S. Code, Section 209, 
reveals that the statute makes no mention of when the supplementation 
payments are received - it s imnlv ornhihifs 

In the enclosed letter to SA | acknowledgf^s 

that to argue that supplementation payments made prior to 
commencement of government service are not prohibited by 
the statute is "legally incorrect." 

Item #2 states that "payments were for past services 
and not the services to be rendered in the future." A review 
of the results of the investigation in this case raises a 
serious challenge to the credibility of 'this statement. 

Investigation revealed that the termination pay agreements 
with JONES, PAISLEY, REYNOLDS, CRANDON and KITSON were based on 
fs-Ctors : salary differential, loss of company contribution 

to pension plans, relocation costs, and high cost area supplement, 
all of which have the effect of compensating the employee for the 
financial losses experienced in accepting government employment. 

The evidence showed that BOEING did not make such payments to 
all employees who went into the government, but only to those 
employees who enter government employment at a salary lower than 
their BOEING salary. The evidence further shows that "if and when" 
these employees return to BOEING, benefits are restored to them 
as though they never left BOEING. All of the above indicates a 
supplementation of salary which is a violation of Title 18, 

Section 209, U. S. Code, a misdemeanor. JONES, PAISLEY and 
REYNOLDS each made a submission to BOEING requesting a termination 
payment. Each asked that they receive the difference between their 
government salary and their BOEING salary for four years. 


The following documents were received from BOEING 
which ^ indicate BOEING wanted these individuals in strategic 
positions in the government and based their decision on 
severance pay, at least to some degree, on the value of the 
position to BOEING. 
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SAC cosmmTS : 

SAC, Alexandria considers the separation of 
investigator/prosacutor roles a major strength of the 
Federal government's structure and consequently I am 
somewhat reluctant, as an investigator, to question the 
prosecutor's decision. 

However, in view of the sensitivity of Defense 
Department contractor cases 1 feel that the inconsistemcies 
listed herein should be brought to the Department's attention 
and that a de novo prosecutive review be conducted. 

Once the information has been provided to the 
Department, I feel that the FBI will have completed its 
investigative role and the Department will be better able 
to carry out its prosecutive responsibilities and the decisions 
attached thereto. 


5 * 


X AIRi'BL 


1/3/85 


TO; ^ / DIRECTOR r FBI 

PROM; SAG, ALEXANDRIA (58A-264) (P) 

THOI4AS JONES, 

DEPUTY UNDERSECRETARY OP DEFENSE, 

ET AL 

COI-DOD 

(00;AX) 


to PBIHQ Supervisor 


Re AXairt el to Bureau ^ 10/12/84; and AXtelcall 


11/27/84. 


For information of FBIHQ, DOJ Attorney! 

_j advised that attorneys for Boeing have indicated 

that in 1972, Boeing sent a letter to the Department of 
Defense advising them of their policy of ter mination pa y 
with an explanation of how it was calculated. | [ 

stated that the Department of Defense did not reply to 
this letter which could be construed as acceptance of their 
policy. I I advised that this was another reason why 

he would decline prosecution in this matter as this would 
adversely affect the government’s case. 


be 
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This information was given to PBIHQ Supervisor 
in referenced telcall. 





